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B 2 R B R B O IE SRV 2 T B0 R S RE RS B A HE R AR B 2 1) b3Sl s 7
PE P FAFAE G RRAE LS A Oy RHAIE I, e 22 B 00 [ RO 250 0.272, B P 2 TS I 1A
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e (0.001) (0.002) (0.002)
0.156%%* 0.018 0.019
EX TS T
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R W GEE il KV THAT B TR AR S SIS A B 2 18] B0 3l 5 565 (3) S Bl 22 5% 5 2 B it
f14 [ U1 28 040 2 25 O 0, R WIRCT 8 B e a aed 4 AR WS AR S Al 7K - B, i e 2k FE e
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FAAEZESNE , LAY GDP i LN 73 JEhRUE  REARE AT 20 R 5 5 R /K- Rl e 22 5 4 SR /K K- P 241
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PERON S5 o Al RERY R IRAE T - — 5 T, AR M IX A 0 G Rl BT ) R 5 TR 5 S B  AE  5 R 25 5%
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Digital Economy Development, Upward Class Mobility and

Middle Income Group Expansion

Tian Yanping Xiang Xuefeng

Abstract: Achieving common prosperity is the essential requirement of socialism and an important symbol of building a mod-
ern and powerful socialist country with Chinese characteristics. The key to solidly promoting common prosperity lies in pro-
moting low—income group to increase their income, expanding the scale of middle-income group, eliminating the polariza-
tion of income distribution, gradually narrowing the income distribution gap, and realizing the transformation of income dis-
tribution structure from “pyramidal” to “olive”. However, the current income distribution in China is not optimistic,, with the
Gini coefficient of 0.468 in 2020, which is significantly higher than the international alert line of 0.4, and more than 60% of
the residents do not reach the middle—income standard proposed by the National Bureau of Statistics. Narrowing the income
gap and expanding the size of the middle—income group are important goals for China during the 14th Five—Year Plan. In the
context of the disappearance of demographic dividend, demand contraction, supply shock and weakened expectations, how
to achieve the expansion of the middle-=income group is an urgent issue for us to consider and solve.

The digital economy as a new economic model provides a strong impetus for sustainable and healthy economic and social
development, and while the country promotes the expansion of middle—income scale, it also emphasizes the need to actively
promote the development of digital economy. During the 14th Five—Year Plan period, the digital economy should shift to a
new stage of deepening application, standardizing development and sharing for the benefit of all, and continue to promote
profound changes in the modes of production, life and governance.Can the inclusive sharing of digital economy alleviate the
problem of insufficient income growth of low—income group, promote their upward mobility and expand the middle—income
group? To address these questions, the article theoretically analyzes the characteristics of each income class and the impact
of digital economy development on the upward mobility of low—income groups’ classes, and empirically tests them using data
from the China Family Panel Studies (CFPS).

The study finds that: First, as of 2018, 68.67% of households in China are still in the low—income class, and the “pyra-
midal” income distribution structure is obvious, and the upward mobility of the low—income class is slow ; Second, the devel-
opment of digital economy promotes the upward mobility of the low—income group and helps to expand the middle—income
group; Third, the mechanism test finds that household entrepreneurship, financial participation and employment level are im-
portant channels through which the digital economy promotes the upward mobility of low—income group ; Fourth, heterogene-
ity analysis finds that the boosting effect of digital economy development on upward mobility of income classes of low=income
group is more pronounced in the central and western regions and in regions with lower levels of economic development, and
that this boosting effect is stronger among rural households and high human capital households compared to urban and low hu-
man capital households. The findings of the article provide new arguments for digital economic development to promote com-
mon prosperity.

Keywords: Digital Economy; Upward Class Mobility ; Middle—=Income Group; Common Prosperity
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